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Duited States Treasury Frands Exposed

IN THE SENATE OF THE UNITED STATES.

April 28, 1580.—Ordered to be printed. December 17, 1850.—Ordered to bs reprinted.

Mz, Davm, of meli?lnll. from the Select Committes to Investigata the Finance
Reporta, Books "Accounta of the Tressury Department, submitted the fol.

owie (No. 7.—Conténued from last weak.)
DIFPERENCES DETWEEN BECEIPTS AND EXPENDITURES.
Major Powar testifies (see testimony, pages 80 and 81):
By the CHARMAN:
* = * * L] *

L

Q. Look at the report of 1871, st page 20, and state what the total recsipts of
the goveroment up to June 20, 1871, wera.—A. The totsl receipta recaived into the
treasary on acoount of loans were §7,094,541,041.35,

. net expenditurss?—A. $4,857,434,540.51, leaving 8 balance of $2,237,106,-

Q State what the difference is between that and the sotual amount of the pub-
lie debt at that time.—A. The sotual public debt was 82,053 211,382.82,

Q. What is the difference between the sotual debt snd what it would sppear to
be on the baais of receipts and expenditures?—A. $116,104,831 45.

Q. It receipts and expenditures were the true way to keep the public debt,
ought not the difference betwean receipts and expenditures to have shown the
actual amount of the public debt?—A. 1t should have ahown the sotual amount of
the public debt plus the amount of loans or

oame into the mamrs
i You have ssid that it does not state the true amount of the public debt by
10

,000, in round numbers, What is the reason why it doss not show the true
amount?—A. On account of the loans that were issued and redeemed afterwards,
for which no receipts came into the treasury, and various items of discounts, pre-

miume, and interest charged as prinoipal,
It that be so, receipta and urmditums alone would not show the actual

public debt?—A. Not umless you add these itemsa for which no receipls were re-
“ivﬁl
" ¢ * #* ® *

o
M. Bayley, of the ssoretary's office, tostifiea (see teatimony, page 121):
By Mr. D:wm: 1
w

- w .
Q. When did this $116,000,000 first appear in the finance report?—A. The first

note i in 1871,
Q When did this £116,000,000 tirat appear; what is it a discrepancy between?
—A. The discrepancy is ween the amount received on scoount of loans and

tnunr{ notea. )
Q. Ta the published reports in which year did it first sppear to make a dis-

orepancy?!—A. In 1870, ;
_ Under what head?—A. Under the head of tables K and L.
3. What are t-hgir names?—A. *Statement of the Receipts and Expenditures
\

of the United States.
Q. That mode a disocrepancy of $116,000,000 between that atatement and what

other statement?—A. And the amount of the public debt as shown at that time by

the debt statemant. .
Q. This $116,000,000, then, firat appearsd there?—A, Yes, sir.

Mr. Bayley here says that he found a differance of $116,000,000 batwesn tha
public debt;statement st that time and the amount of the debt stated trom re-
ceipta and expenditures, and the diserepancy sppeared for the first time in the
finance report of 1871, That is to say, when the receipts and expenditures on ao-
count of the public debl were compared in 1870, there were #116,000,000 of the pub-
lio debt, sccording to the peorstary's debt statement, unacconted for by a state-

ment made up trom the receipta and expenditurea:

¥rom the beglaning of the governmsnt to Jane 30, 1571:
The tolal net expendliured. ... .o cinvann e r N W.g,wol
BAIADIOR oo es o sssssarsvobenh vasn shbESE anas sasndnnsrassnsians verennanessss D05T,100,500 87
The publie dedt Jans %, BB it ern eeeasusssssr s ot oees s OORULAL00 32
§ 115,104,221 45

EUEOREIION, <o oess vsos sHenabns dnsn sassonss sann it aevn sass aabs suns assnetananares

If the debt sccount was kept by receipts and expenditures, there would be

$116,104 83145 to be sosounted for; and on that basis the publio debt in 1871 was

{n round numbers apparently $116,000,000 too large. It is well known that many

bonds have been issued for which no ouah was covered into the tressury, such ss

the Mismsaippi stook, the Louisinna purchase, Texas purchass, Mexican indemnuity,

Massachusetta debt, Bads jetties, etc. This confusion grew out of the change of

system in makiog up the public debt statement from insusd and redemptions” to
“ peceipts and expanditures’ in 1870.

I8SUE OF BONDS BY THE LOAN DIVISION.
Durlog the sxamiostion of Mujor Power the following questiona were asked

and anawers givea (e testimony, paged 88 and B9):
. By the Un::mll: " " 3

»
What cheok is there ou the loan branch of the secretary's offica 88 to the
Ql.ll’-tlf !h:uund that hua :uu ordered by the treasurer? [n other words, if &

for 81,000 was subscribed for, snd the loan division gives an order for a $2,000
ing upon the publict—

-mummtwpmmhnumomm

the order t1 the regist-r for the boud recites the certifloate of deposit us a

place of 81,000, I believe thers would be nnthing to prevent the

Thers would have to be collusion to falaify the record.

" All in *ho sama office?—A. Yes

An order comes from the treagnrer's office to the lonu branoh of the secre-

oﬂﬂwmnhﬂdMlLWJ‘ the loan division diracte a $2,000 bond to be

inetead of & 81,000 bond, whioh the treasurer directed to be ordered, That
Lo the register, I understand, Thorx\:'umnaﬂ.ﬁtﬂbmd.udit

mﬁkmm,momuwumudstfor seal; that office puts the seal

and the boand then goes back to the register for delivery?—A. That is the

Than thers is no check outside of that ular ofMoe as to whether or not
the bond was & $1,000 or » 82,000 bond?—A. 1 belisve not.
[ ] L ] L L

a1l

L ]
Willism Fletcher, chief of loan divia in, in anawer to how bonds were issued,

‘ said (see testimony, pages 126, 127 and 128):

.'Bytbiﬂa.ullﬂ:

L Please explain when you went into the office, and whera at present,
b e ¥ A t” did not know much about it at the time T en-

bonds were and are

bonds issued for which no receipta | PO®

tared the offics, nnd 1 do not know that I can tell how bonds were issuad fiftaen
ago. 1 was then s clerk of class one, and had not the management; neither
va'ltnmoverthaﬂaparuunwhasbletatellhowboudannmodthon. I
can tell how an 1ssus ia made now, snd how it has been for & number of years.
Q. State that—A. A deposit is made in the office of the treasurer, for which
be issues & certificats, and upon that certificate our offive issues an order on the
register of the treasury. On that order bonds are issued. I have & certificate here

which I caa show,

Q. Does the bond come back to your office?—A. Yes, air; and receives the seal
and is initinled.
Q. Does it then go back to the treasorer’s offlce?—A. No, sir; not to the treas-
urer's. It is delivered in acoordance with instructions endorsed on the treasurer’'s

cortificate.
The treasurer, atter giving the order, hins nothing further to do with the

Q

bond in any way?—A. No, sir.
* . * . * » *

A It you did so, the bond would come to your office for putting on the initials?

—A. Yes, sir,

Q. And would not go to the treasurer to see if he had the money for it in the
murﬁ-—A. It would notgo to the treasurar,

Q. 11 the treasurer issues & certificate for o 81,000 bond, is there anything to
prevent an order for $2,000 of bonds being gent to the register's office from your
offica?—A. Only our checks.

&. Your integrity?—A. Yes, sir,

1 am putting that out of the queetion all the time. If such a bond waa is-
sued, that $2,000 bond would come baok to your office, What would you do with
it?—A. The initials of the clerk having charge of the loan would be put upon it, and
it would be sealad.

3, But the treasurer himself wonld know nothing of it?—A. No, sir.
, Do you keep an nccount in your office of nocrued interest on bonds when
they are issned —A. We keep an account of it as furnished by the certificate uf de-

it.
Q. To make it plain, it T were to ask you to-day to furnish me a hst of noorusd
interest upon bonda nohi sinoe 1864, or any other time, could you do it?—A. [ could

oot
Q. It is not kept in your offios in such a way that you could?—A. No, gir.
- ® * L] L * *

And Treasurer Gilfillan teatifies (see teatimony, pages 106 and 107):
By the CHATEMAX
W L] L 3 E ] & *

How do you know that s bond is issued for the same smount that you give a
cortificats for?—A. I have not any knowledge of the transsciion after having given

the rwairt.
Q If A spplies for & $1,000 bond and pays you the pn’nciEu.l and aocroed intereat,
t then goea to the loan division of the

you give him & receipt for that 81,000,
B8O 'g office, a8 | understand, and the loan division issuss an order to the reg

jater to issua tha bond?—A. Yes, sir.
, The register issuse the bond, nnd does what with it?—A. Transmits it

usn&ly to the subscriber, to the depositor.
By Mr. Dawns:

Q. Before he does that, doss ha not send it to the secretary?—A. Thia present
loan, @8 I understand, goes back to the loan division of the secretary's office. A
part of the process is then completed; I think putting on the seal and an initial

By the Caamaax:
That ia the eams office that gave the order for the bond?—A. Yes, sir,

Q.
Whether they send the bonds or not I am not certain.
- * L * * L]

™
Q. Is there anything other than the integrity of the officer to prevent the loan
division, if it recsives o certificate from you of 31500. directing the register to_issus
a bond ot $2,0002—A, I do not know that thera is, of my own knowledge.

Q. Is there any check u tha loan division from making an order upon the
ragister to issue to A a bond of soy given amount?—A. Not that I am awars of.

Q. How long has the present system of issuing bonds been in practice?—A. 1
think ever sinoe there has been a loan division. I know it was so in Mr. Boutwell’s
oy L - . * *® L L

Thus it will be seen the phief of the warrant division, the chief of the losn divi-
sion, snd the treasurer of the United States all say that there is no check upon the
loan division 10 issuing bonds, and that upon the integrity of one man in the loan
division may depend whetber or not the bonded debt of the government i 88 re-
ported. Tf thers was a return of bonds to the tressurer to see if the amount agreed
with the monay received, this would be a check on the loan division. As1t now isr
that division can incrasse the tressurer's order or originate an order on the regis-
tar for the isaue of bonds, and thers is no check. Many hundred millions of dol-
Jarg in bonda have been issued with no other check than the integrity of an officer
{n the loan division of the secrstary's office,
_——___-=__—ll—_'-'——___—

Fourth District Alliance, neocessaries and comforts of life.—Presi-
dent's Message,

The regular quartsrly meeting of the

Fourth Congressional District Alliance| A financial system under which more
will meet st Osage City on Thursday, than one half of the enormous wealth of
December- 20, 8t 10 o'olock & m. A |the country, derived from the bounty of
splendid program is prepared, and all of nature and the labor of all, 1s owned by
the officers of the State Alliance are ex. | ® littie more than 30,000 people, while
pected to be present; aléo other notable 1,000,000 American citizens, able and

willing to toil, ars homeless tramps,

members of the order. There will be an ) :
open meeting in the evening, and the starving for bread, requires adjustment.
A woeial syatem whioh offers to tender, viréu-

Osage County Allisnce will hold itaregu-
lar meeting on the following day at the | 7" and dependent women the allernative
same place. It is hoped that every county betwesen prostitution and suicide as an es-
in the district will be represented, so that "“ﬁ“’m mu: O'i‘w?md 'ﬂ?m {o&’
relenling justice wi

 general revival _of the order alloverthe | 3. o0 4 ton & 80 expiation—Joki
distriot may be insugurated. All mem-|J. Ingalls. =
bers of the order in standing are ; .

o Alliance Notice,

cordially invited to be present.

J. W. Lavsousy, Committeeman. Leavenworth County F. A. &£ I. U holds
Reform papers in the Fourth District | its next regular quarterly mesling at
please copy. Fairmount on the second Saturdsy in
January, 1893 Bubject for debate: “Goy-
There bas never been s time in our ?maemé).wthj o;'Rnﬂxm:h” Hon,
history when work was 80 abundant | - B ""'A]‘lﬂ present to take
or when wages were so high, whether m‘g D d hiﬂﬂmtimm in the

measured by the currency in which they 2 Secrelary.

Jarbalo, Kas, Decomber 12, 1602,

W. Bisserr, Coun
mpddorhnhdrwutaonpplym




